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Retirement Uncertainty Splits Optimists and Pessimists Right Down the Middle
Baby-boomer generation predict their kids will have it much better in retirement, while young adults take a ‘footloose and fanciful’ view

The current air of confusion and uncertainty around who will provide for our old age has created a stark rift in UK retirement expectations between those who expect a better standard of living than today’s retirees (35%) and those who expect it to be worse (37%).  And it is the baby-boomer generation* (55+, not  yet retired), now nearing retirement, that is least optimistic about its standard of retirement living, while young adults (under 35) are confident the picture will improve by the time they reach retirement age.  These are the main findings of a survey by Alliance Trust Savings into the contrasting retirement views of four generations of UK adults.  

Like father?

· 63% of all working age people see their retired relatives as well-off, and 57% expect their retired standard of living to be the same or better still.

· Baby-boomers are most likely (66%) to aspire to their retired relatives’ current level of financial comfort, while mid-lifers (35-54) are the least impressed (61%) out of the three different age groups.  

· 70% of young adults expect to enjoy the same or a higher standard of living than their retired relatives, compared to just over half of all mid-lifers (53%) and a mere 38% of baby-boomers.  

Like son?

· 46% of respondents expect the next generation to have a more comfortable retired standard of living than they will.

· 58% of baby-boomers expect their offspring to be better-off, compared to  44% of young adults. 

Hyman Wolanski, Head of Pensions at Alliance Trust Savings, commented: ”Economists have long predicted that the baby-boomers will be one of the most comfortably off generations in recent history, but this sunny outlook has clearly not filtered through to those approaching retirement.  Hardly surprising when we consider the doom and gloom about pensions in the last few years, and its impact on those wrestling now with how they will get by in their old age.”  

Wolanski continued: “However, it’s really the younger generations who should be worrying, and planning earlier; but our research suggests that, instead, they are either peering through a rose-tinted lens at a comfortable retirement or just burying their heads in the sand.  For many younger people it’s much easier to picture their own retirement in terms of how retired people live today, than to get to grips with the economic and social challenges that they face in securing a comfortable standard of living in their old age.”

 

Today’s pensioners left it late but tomorrow’s cannot afford to:

· Less than half (47%) of today’s retirees started planning their retirement income a decade or more before retiring, and 44% didn’t plan at all.

· Six out of ten (59%) non-retired adults have not considered what income they might need in old age, including 28% of baby-boomers, 53% of mid-lifers, and 74% of young adults. 

Wolanski concluded: “The good news is that future generations will, hopefully, live longer and healthier retirements.  The sobering side is that younger generations will need to start planning and saving for their old age far earlier and more seriously than today’s pensioners, or face an extremely restricted lifestyle.”  

- ends -

* Defined as 55+, not yet retired.

** Survey conducted among 1,070 online respondents, all UK adults, February 2006. 
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	do you expect to enjoy the same standard of living as your retired relatives when you retire?
	do you expect your children to enjoy the same standard of living as you expect?
	What is your general view of your retired relatives' standard of living?

	 
	higher 
	 same
	lower
	expect children higher
	same
	 expect children lower
	well off
	restricted

	All
	35%
	22%
	37%
	46%
	23%
	8%
	63%
	37%

	Young adults
	49%
	21%
	26%
	44%
	27%
	5%
	62%
	38%

	Mid-lifers
	32%
	21%
	39%
	46%
	22%
	10%
	61%
	39%

	Baby-boomers
	24%
	14%
	56%
	58%
	16%
	11%
	66%
	34%


Notes to editors 

1. Alliance Trust Savings (ATS) is a financial services company that offers ISAs, PEPs, SIPPs and Investment Plans, including First Steps, a plan for investing for children. ATS and its subsidiaries administer more than £3.3bn of assets on behalf of around 39,000 customers (as at 31 January 2006). 

2. ATS, together with its subsidiary, Wolanski & Co. Trustees Limited (WACT),  ranks in the top five SIPP providers by number of plans, according to a survey by Money Management in December 2005, which was based on information supplied by companies. Together, they administer over 9,500 SIPPS, from low-cost sharedealing SIPPs to fully bespoke SIPPs, and over 500 small self-administered schemes (‘SSASs’).

3. ATS is owned by two leading UK investment trusts, The Alliance Trust PLC and The Second Alliance Trust PLC, which between them own and manage more than £2.7bn of assets (as at 31 January 2006) that they invest worldwide. Alliance Trust and Second Alliance Trust are FTSE-250 companies.

4. Photographs of Hyman Wolanski are available.







