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A N AT T R A C T I V E P R O P O S I T I O N –
DIVERSIFIED, HIGH CONVICTION

C O N V I C T I O N

R I S K
C O N T R O L

E X C L U S I V E
A C C E S S

Focus on high-conviction
stocks; no passengers!

Blend of
managers with
complementary styles

High-quality managers
carefully selected by
Willis Towers Watson
from around the globe

High active share of
around 80% drives
outperformance

Manager diversification
reduces key man risk and
produces a smoother
return profile

UK retail investors can
only access the
managers’ 10-202 stock
picks through the
Company

best-in-class1

Source: Willis Towers Watson (WTW). 1Best-in-class refers to a Willis Towers Watson rating.
2Including an emerging markets portfolio of up to 60 stocks
3The Ongoing Charges Ratio for the year to 31 December 2020 was calculated in line with the industry
standard using the average of net asset values at each NAV calculation date
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D I V I D E N D
G R O W T H

S U S T A I N A B L E

L O W

Alliance Trust has a
progressive dividend
policy

Environmental, Social
and Governance factors
are embedded in the
investment process

Our Ongoing Charges
Ratio at 31 December
2020 was 0.64%3, proving
highly active management
doesn’t have to be
expensive

Alliance Trust is one of
AIC’s top 3 “Dividend
Heroes” having
increased its dividend
every year for 54 years

Integrating responsible
investing should help
manage risk and deliver
better returns

Leading to
higher expected returns

C O S T
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Past performance is not a reliable indicator of future returns.
* WTW appointment date
Notes: All figures may be subject to rounding differences. The benchmark shown is the MSCI ACWI Net Dividends Reinvested. Sources: Investment Performance data is provided by BNY Mellon Performance & Risk
Analytics Europe Limited, Morningstar and MSCI Inc; NAV Total Returns are after all manager fees (including Willis Towers Watson’s fees) and allow for any tax reclaims when they are achieved. NAV Total Return
figures are based on NAV including income with debt at fair value. The Equity Portfolio Return is shown as in previous years to deal with the issue that the NAV Total Return figure over 3 years and since inception is
impacted by legacy assets. Whilst this is quoted before the impact of fees, it is also before the impact of leverage and buy-backs, so is an approximation of what the NAV Total Return might have been after all fees
over 3 years and since inception if the impact of the legacy assets were able to be removed. Peer Group Source: Morningstar. The peer group is the Morningstar universe of UK retail global equity funds (open ended
and closed ended) with performance net of fees.
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A C T I V E M A N A G E M E N T H A S FA C E D H E A D W I N D S
SINCE THE APPOINTMENT OF WTW
Performance of average index stock versus the index

4.0%
2.0%
0.0%
-2.0%
-4.0%
-6.0%

Median MSCI ACWI stock return - MSCI ACWI index return

-8.0%

Equity Portfolio Return - MSCI ACWI Index Return

-10.0%

Average headwind

-12.0%
2011

2012

2013

2014

2015

2016

2017

2018

2019

Past performance is not a reliable indicator of future returns.
Source: Factset, Willis Towers Watson, data as of 31 March 2021, MSCI ACWI Total Return ND GBP, Median stock return vs index.
Data for 2021 has not been annualised. Performance of Alliance Trust Equity Portfolio versus the MSCI ACWI for 2017 is from 1 April 2017 to 31 December 2017
Average headwind is for the period 2011 to 2020.
© 2021 Willis Towers Watson. All rights reserved. Proprietary and confidential.
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2020

Q1
2021

TEN OF THE BEST STOCK-PICKERS FROM
ACROSS THE WORLD WITH DIVERSE STYLES
BILL KANKO

RAJIV JAIN

Black Creek Investment
Management
Value-orientated buyers of
leading businesses. Longterm contrarian approach

GQG Partners
Looks for high-quality &
sustainable businesses
whose strengths should
outweigh the macro
environment

C.T
FITZPATRICK
Vulcan Value Partners
Focus on finding quality
businesses that have the
ability to compound in value
over the long term.

GEORGE FRAISE,
ROB ROHN,
GORDON MARCHAND

ANDREW
W ELLINGTON
Lyrical Asset Management
Focus on businesses with
attractive capital returns & flexibility
to react to all phases of the
business cycle

Sustainable Growth Advisers
Seeks companies that have strong
pricing power, recurring revenue
generation & long runways of growth

JONATHAN MILLS,
SIMON DENISON-SMITH

MICHAEL SRAMEK
Sands Capital
Follows a pure growth-orientated
philosophy with a focus on finding
‘high quality, wealth-creating
businesses’ using a fundamental,
bottom up research approach.

Metropolis Capital
Focus on businesses undervalued by the
market. Returns come from a combination
of the closing of the “value gap” and
increases in the intrinsic value of the
businesses.

CANADA
UK

US

BEN
W HITMORE

ANDY
HEADLEY

HUGH
SERGEANT

Jupiter Asset Management
Seeks out-of-favour &
under-valued businesses
with prominent franchises
& sound balance sheets

Veritas Asset Management
Thematic investing to identify
companies & industries that
are well positioned to benefit
medium-term growth

River & Mercantile Asset
Management
Strength in smaller companies
& recovery situations
identifying value at different
stages of a company’s lifecycle

UK retail investors can only access each Manager’s concentrated stock picks through the Company
1As

rated by the Willis Towers Watson manager rating system.
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1

TA R G E T P O R T F O L I O W I T H N E W M A N A G E R S
As at 31th March 2021

Breakdown by industry (ICB) (%)

Breakdown by region (%)

Large
cap

High
quality

High
growth

Cheap

0.0 0.0 0.0 0.0 0.1

0.3
-0.2
-0.7

Positive
momentum

Other

4
3

0.0 0.0 0.1 0.0 0.1 0.1

2
1

-0.1

-0.2

4 2 7 3 5 0 2 2 4 8 7 0 0 2 0 0 0

Net active weight by market cap size

Style tilt analysis (z-score)
0.8

1313 11

Asia Pacific ex
Japan (Dev)
Middle East &
Africa (Dev)
Advanced
Emerging
Secondary
Emerging
Non-index
countries
Cash & nonequities

Utilities

0 10

Benchmark weight

Japan

2

Portfolio weight

UK

3

58 61

Europe ex UK
(Dev)

0

Consumer
Discretionary
Telecommunications

Healthcare

Industrials

Consumer
Staples

Basic materials

34

Technology

3 6

4 34

Oil & Gas

2

14 14

11
10

Financials

13

70
60
50
40
30
20
10
0

North America

18
16

Portfolio
weight
Benchmark
weight

22

Other

24
20

Cash

30
25
20
15
10
5
0

0
-1

Size

Quality

Growth

-2

Momentum 3 Month

Momentum 1 Year

Sales / Price

Cash flow / Price

Earnings / Price

Book / Price

Dividend / Price

Long-term EPS growth

Sales growth

Earnings per share
growth

Return on equity

Return on invested
capital

Size

-1.2

-3
-4
1

Small
Value

2

3

4

5

6

7

8

9

10

Large

Momentum

B R O A D LY S T Y L E , S E C T O R A N D C O U N T R Y N E U T R A L
Past performance is not a reliable indicator of future returns.
Source: Willis Towers Watson, March 2021.
Note: FTSE ICB and country classifications are used in the above tables
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WHY MAKE A NET ZERO PLEDGE?
Better market returns - more effective stewardship
Outperformance opportunities - taking advantage of the mispricing of climate issues
What’s happening?

The Impact

The transition to a
low GHG* economy
will be massive
and uneven

Markets will shift as policy shifts
profitability to other sectors of economy,
estimates suggest the 100 highest
emitting companies could lose 43%
of market cap by 2025.

Not reflected in
valuations

Transition
to low
GHG*
economy
Climate data disclosure is improving
and investors are beginning to see
winners and losers in the transition.
Capital is starting to move; we want
to be ahead of this movement.

Risk-adjusted
return potential

Source: Vivid Economics, Commodity Futures Trading Commission (CFTC), US Federal
Reserve, Securities Exchange Commission, UN PRI
* GHG: Greenhouse gas
© 2021 Willis Towers Watson. All rights reserved. Proprietary and confidential.
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Ben Whitmore

Why Value investing?
Which strategy has the highest returns over history?
Compound return by PE decile (p.a.) (1951–2020)
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US Data Series. Source: CRSP data set. Compound annualised total return for All Stocks universe from 01.07.51 – 30.09.20.
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What has happened with Value more recently?
Value has struggled in the last 5 years
Compound return by PE decile (p.a.) (2015 – 2020)
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US Data Series. Source: CRSP data set, Compound annualised return for All Stocks universe from 01.07.15 – 30.09.20.
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Why has Value been underperforming?
Growth stocks have re-rated to tech bubble levels
EV/Sales of MSCI Indices
5x

No
w

Tech
bubbl

4x

3x

2x

MSCI World Index

1x

MSCI World Value Index
0x
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Source: Bloomberg/MSCI
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C.T. Fitzpatrick, CFA
Founder, Chief Executive Officer, Chief Investment Officer

K E Y I D E A S F R O M 2 0 2 0 A N D T O D AY

•

Our dual discipline served us well

•

Nearly 90% of our portfolio companies are in a stronger competitive
position coming out of the COVID-19 crisis

•

Culture + Commitment = Execution

Q&A SESSION
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Disclosure
This presentation is intended for investment professionals and not for the benefit of retail investors. Market and exchange rate movements can cause
the value of an investment to fall as well as rise, and you may get back less than originally invested. Any data or views given should not be construed as
investment advice. Every effort is made to ensure the accuracy of the information but no assurance or warranties are given.
Past performance is no guide to the future. Company examples are for illustrative purposes only and are not a recommendation to buy or sell. Quoted
yields are not guaranteed and may change in the future. Awards and ratings should not be taken as a recommendation.
For your security we may record or randomly monitor telephone calls.
Issued by Jupiter Unit Trust Managers Limited (JUTM), registered address: The Zig Zag Building, 70 Victoria Street, London, SW1E 6SQ which is
authorised and regulated by the Financial Conduct Authority.

14515_2964

No part of this presentation may be reproduced in any manner without the prior permission of JUTM.
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Indices disclosure
Industry Classification Benchmark (‘ICB’) is a product of FTSE International Limited (‘FTSE’) and all intellectual property rights in and to ICB vest in FTSE.
Jupiter Asset Management Limited has been licensed by FTSE to use ICB. ‘FTSE®’ is a trade mark owned by the London Stock Exchange Plc and is used
by FTSE under licence. FTSE and its licensors do not accept liability to any person for any loss or damage arising out of any error or omission in ICB.
This document contains information based on the FTSE All-Share and FTSE 100 Indices. The FTSE All-Share and FTSE 100 Indices are calculated by FTSE.
FTSE does not sponsor, endorse or promote the product referred to in this document and is not in any way connected to it and does not accept any
liability in relation to its issue, operation and trading. All copyright and database rights in the index values and constituent list vest in FTSE.

14515_2964

This document contains information based on the MSCI Value and MSCI Growth Indices. Neither MSCI nor any other party involved in or related to
compiling, computing or creating the MSCI data makes any express or implied warranties or representations with respect to such data (or the results to
be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties of originality, accuracy, completeness, merchantability or
fitness for a particular purpose with respect to any of such data. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any
third party involved in or related to compiling, computing or creating the data have any liability for any direct, indirect, special, punitive, consequential
or any other damages (including lost profits) even if notified of the possibility of such damages. No further distribution or dissemination of the MSCI
data is permitted without MSCI’s express written consent.
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DISCLOSURES
Vulcan Value Partners, LLC is an investment adviser registered with the Securities and Exchange
Commission under the Investment Adviser Act of 1940. The strategies discussed in this
presentation involve risk, including possible loss of principal invested.

Past performance is no guarantee of future results and we may not achieve our return goal. It
should not be assumed that recommendations made in the future will be profitable or will equal the
past performance of Vulcan’s strategies . There may be market or economic conditions which affect
our performance, or that of our relevant benchmarks. Vulcan buys concentrated positions for our
portfolios which may make our performance more volatile than that of our benchmark indices, and
our performance may diverge from an index, positively or negatively, as a result. Our focus is on
long term capital appreciation, so our clients should consider at least a five year time horizon for an
investment with Vulcan.

The content of this presentation is for informational purposes only and should not be used or
construed as an offer to sell, a solicitation of any offer to buy, or a recommendation for any security.
There is no guarantee that the information supplied is accurate, complete, or timely, nor does it
make any warranties with regards to the results obtained from its use. It is not intended to indicate
or imply in any manner that current or past results are indicative of future profitability or
expectations. The opinions expressed in this presentation are those of Vulcan as of the date of the
presentation. Economic and market conditions may change, and Vulcan Value Partners' views
regarding the prospects of any particular investments may change. Vulcan Value Partners does not
assume any duty to update any information in this presentation, and no representation is made with
respect to its accuracy on any future date.
© 2021 Willis Towers Watson. All rights reserved. Proprietary and confidential.

I M P O R TA N T I N F O R M AT I O N A N D R I S K
WARNINGS
This section contains important regulatory disclosures and risk warnings that are relevant to the material in this document. You should
read this section carefully, as it is intended to inform and protect you.
•
•
•
•
•
•

Towers Watson Investment Management Limited (“TWIM”) has approved this Financial Promotion.
The value of all investments and the income from them can go down as well as up. This means you could get back less than you
invested.
Securities and derivatives trading in which the Company engage are speculative and may involve a substantial risk of loss.
Past performance is not a reliable indicator of future returns.
Alliance Trust may borrow to finance further investment (gearing). The use of gearing is likely to lead to volatility in the Net Asset
Value (NAV) meaning that a relatively small movement, down or up, in the value of the Company’s assets will result in a magnified
movement, in the same direction, of that NAV. This may mean that you could get back nothing at all.
The Company has underlying holdings which are denominated in currencies other than Sterling and therefore may be affected by
movements in exchange rates. Consequently, the value of these investments may rise or fall in line with exchange rates.

Calendar year performance

2016

2017

2018

2019

2020

Alliance Trust Equity Portfolio Return (%)1

23.3

17.9

-4.2

22.9

9.4

MSCI ACWI NDR (%)

29.4

13.8

-3.3

21.7

12.7

Relative return (%)

-6.1

+4.1

-0.9

+1.2

-3.3

Past performance is not a reliable indicator of future returns.
Source: Willis Towers Watson, data as at 31 December 2020. 1Calculated before managers' fees and including the effect of the managers' cash holdings. In order to report the long-term record
of the equity portfolio, the returns of the portfolio prior to its restructure early in April 2017 have been combined with the returns to date of the current portfolio.
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I M P O R TA N T I N F O R M AT I O N
• This financial promotion has been approved by Towers Watson Investment Management Limited (“TWIM"), authorised and regulated by the
Financial Conduct Authority. This presentation includes certain information and materials prepared for Alliance Trust PLC (the “Company”) by
TWIM. Unless stated specifically otherwise, this presentation is not a recommendation, offer or solicitation to buy or sell and any prices or
quotations contained herein are for information purposes only.
• This presentation has been prepared for general information purposes only and must not be relied upon in connection with any investment
decision. Under no circumstances should this presentation or any of the information contained within it be considered a substitute for specific
professional advice. Potential investors should seek independent financial advice from a financial adviser who is authorised under the Financial
Services and Markets Act 2000 before making any investment decision.
• This document contains certain forward‐looking statements with respect to the financial condition, results of operations and businesses and plans
of the Company and its subsidiaries (the “Group”). These statements and forecasts involve risk and uncertainty because they relate to events and
depend upon circumstances that have not yet occurred. There are a number of factors that could cause actual results or developments to differ
materially from those expressed or implied by these forward‐looking statements and forecasts. As a result, the Group’s actual future financial
condition, results of operations and business and plans may differ materially from the plans, goals and expectations expressed or implied by these
forward‐looking statements. The Company undertakes no obligation publicly to update or revise forward‐looking statements, except as may be
required by applicable law and regulation (including the Listing Rules of the Financial Conduct Authority). Nothing in this presentation should be
construed as a profit forecast or be relied upon as a guide to future performance.
• The presentation is based on information available to TWIM at the date of this material and takes no account of subsequent developments after
that date. In preparing this material TWIM has relied upon data supplied to it by third parties. Whilst reasonable care has been taken to gauge the
reliability of this data, TWIM provides no guarantee as to the accuracy or completeness of this data and TWIM and its affiliates and their
respective directors, officers and employees accept no responsibility and will not be liable for any errors or misrepresentations in the data made
by any third party.
• The entity within the Willis Towers Watson group responsible for the management of the Alliance Trust investment portfolio is Towers Watson
Investment Management Limited (TWIM), authorised and regulated by the Financial Conduct Authority (reference number 446740) as the
investment manager and a delegate of the AIFM.
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I M P O R TA N T I N F O R M AT I O N
• In the absence of its express written agreement to the contrary neither the Company nor TWIM and its affiliates and their respective directors,
officers and employees accept any responsibility and will not be liable for any consequences howsoever arising from any use of or reliance on this
presentation.
• NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION IN WHOLE OR IN PART IN OR INTO THE UNITED STATES, CANADA, AUSTRALIA,
JAPAN OR SOUTH AFRICA OR ANY JURISDICTION FOR WHICH THE SAME COULD BE UNLAWFUL. THE INFORMATION CONTAINED
HEREIN DOES NOT CONSTITUTE AN OFFER OF SECURITIES FOR SALE IN ANY JURISDICTION, INCLUDING IN THE UNITED STATES,
CANADA, AUSTRALIA, JAPAN OR SOUTH AFRICA
• Whilst care has been taken in compiling the content of this presentation, no representation or warranty, express or implied, is made by Alliance
Trust as to its accuracy or completeness. Some slides may been compiled from external sources. Whilst these sources are believed to be reliable,
the information has not been independently verified and therefore no representation is made as to its accuracy or completeness.
• The opinions expressed are those held by Alliance Trust at date of issue and are subject to change. Examples used are to demonstrate our
investment philosophy and should not be interpreted as recommendations to buy or sell.
• Alliance Trust PLC is listed on the London Stock Exchange and is registered in Scotland No SC1731. Registered office, River Court, 5 West
Victoria Dock Road, Dundee DD1 3JT. Alliance Trust PLC gives no financial or investment advice.

• The MSCI information is the exclusive property of MSCI Inc. (“MSCI”) and may not be reproduced or re-disseminated in any form or used to
create any financial products or indices without MSCI’s express prior written permission. This information is provided “as is” without any express
or implied warranties. In no event shall MSCI or any of its affiliates or information providers have any liability of any kind to any person or entity
arising from or related to this information. For the avoidance of doubt, please also note that TWIM and its affiliates and their respective directors,
officers and employees accepts no responsibility and will not be liable for any errors or misrepresentations in any MSCI information made
available hereunder.
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